AMENDMENT NO. 1 TO THE PROFESSIONAL SERVICES AGREEMENT
BETWEEN THE CITY OF PALOS VERDES ESTATES AND GOVINVEST, INC.

THIS FIRST AMENDMENT (“Amendment”) is made and entered into this 27th day of October,
2020, by and between the CITY OF PALOS VERDES ESTATES, a general law city and municipal
corporation (“CITY”), and GOVINVEST, INC., a Delaware corporation.

L

RECITALS. This first Amendment is made with reference to the following facts and
objectives:

A. On August 27, 2020, the CITY and GOVINVEST, Inc. (the “Consultant™) entered into
an agreement for actuarial services;

B. The Agreement authorizes the City to utilize the Consultant to perform an actuarial
review, analysis and valuation of the City’s pension obligations. This Amendment
extends the term of the Agreement to June 30, 2021, and revises the compensation for
Consultant’s services;

C. CITY and the Consultant now mutually desire by this Amendment No. 1 to the
Agreement (“Amendment”) to amend the term of the Agreement as set forth below.

AMENDMENT. In consideration of the foregoing and pursuant to Section 8 of the
Agreement, the Agreement is amended as follows:

A. Subsection C of Section 1, entitled “Consideration and Compensation,” is amended to
read as follows:

“C. As additional consideration, CITY agrees to pay CONSULTANT an amount
not to exceed $14,000 for CONSULTANT’s services, payable in two
installments as set forth on Exhibit A, unless otherwise specified by written
amendment to this Agreement.”

B. Section 8, entitled “Term of Agreement,” is amended to read as follows:

“TERM OF AGREEMENT. The term of this Agreement shall commence
upon the execution by both parties and shall expire on June 30, 2021, unless
earlier termination occurs under Section 13 of this Agreement, or extended in
writing in advance by both parties.”

COUNTERPARTS. This Amendment may be executed in any number or counterparts,
each of which will be an original, but all of which together constitutes one instrument
executed on the same date.

LIMITED AMENDMENT. Except as modified by this Amendment, all other terms and
conditions of the Agreement, as amended by Amendment No. 1, remain in full force and




effect. In the event of a conflict between this Amendment and the Agreement, the
provisions of the Agreement control.

This Amendment is executed on and shall become effective this 27th day of October 2020,
at Palos Verdes Estates, California.

CITY OF PALOS VERDES ESTATES GOVINVEST, Inc
Laura Guglielmo, City Manager Jasmine Nachtigall-Fournier, President
ATTEST:

47-1141591
Taxpayer 1D No.

aney, City Clerk

APPROVED AS TO FORM:

2l O 2

Zhristi Hogin, City Attorney




1.

Exhibit A

Scope of Services and Payment

Scope of Services

Beginning on August 18th, 2020, GovInvest will provide to the City of Palos Verdes Estates the
following services:

City of Palos Verdes Estates Pension Ad Hoc Committee Report Analysis including the

following:

2.

o Review of the existing draft of the Pension Ad Hoc Committee Report

o Three or more working meetings with a Senior Public Finance Consultant, Ad Hoc
Committee members and City Staff prior to the September 15th delivery deadline.

o Suggested written revisions to the draft language of the draft Pension Ad Hoc Committee
Report in accordance with the feedback and direction received during the working meetings

no later than September 15, 2020..

o If needed, Govinvest staff to present at City Council meeting on September 22nd when
the Pension Ad Hoc Committee Report is discussed.

o Assistance drafting a funding policy statement consistent with the recommendations in the
Pension Ad Hoc Committee Report.

Payment for Services

The cost of this agreement shall not exceed $14,000. Payment shall be made to GovInvest Inc. of
3625 Del Amo Blvd. Suite 200, Torrance, CA 90503. The City of Palos Verdes Estates agrees to
pay for the services as follows:

o First Installment: The City shall pay $5,000 upon completion of the third working
meeting of the Pension Ad Hoc Committee.

o Second Installment: The City shall pay $5,000 upon conclusion of the City Council’s
discussion of the Pension Ad Hoc Committee’s report, estimated to be September 22, 2020.

o Third Installment: The City shall pay $1,625 upon completion and submittal of the final
Pension Ad Hoc Committee Report.

o Additional Payments: The City shall pay an amount not to exceed $2,375 for actual
hours worked at a rate of $250 per hour for technical assistance and development of
financial policies related to pensions.



In addition to any other right or remedy provided by law, if the City of Palos Verdes Estates fails to
pay for the Services within 30 days of receipt of invoice, GovInvest has the option to treat such
failure to pay as a material breach of this Contract, and may cancel this Contract and/or seek legal
remedies.



