
PROFESSIONAL SERVICES AGREEMENT 
FOR BUILDING, PLANNING, AND PUBLIC WORKS 

SERVICES FOR THE CITY OF PALOS VERDES ESTATES 

This agreement is made and entered into this --2.:L. day of January , 2001, by and between 
the City of Palos Verdes Estates, a municipal corporation ("City"), and the firm of Charles Abbott 
Associates, Inc. ("Consultant"). 

Recitals 

A. City desires to contract with a consultant firm to provide professional services as the
City Engineer and to administer and operate the City's Building, Planning and Public Works 
Departments, including administration of the City's capital improvement program; 

B. Consultant represents and warrants that it is licensed to provide such services and
capable of providing them in compliance with the standards of performance set forth in this 
Agreement; 

Now, therefore, the parties hereto agree as follows: 

1. Services Engaged. City engages Consultant to perform the services enumerated in
"Exhibit A" (the "Services"). The scope of the Services shall be reviewed on an annual basis prior 
to the adoption of the budget for the up-coming fiscal year, and may be amended by mutual 
agreement of the parties. 

2. Consultant's Performance. Consultant agrees to perform the Services upon the terms
and conditions herein set forth in this Agreement. Consultant shall perform all Services in a 
thorough, competent, professional and workmanlike manner. All Services shall be undertaken at the 
direction and subject to the approval of the City Manager of City. 

3. Rates and Fees.

(a) For fiscal year 2000-2001, the hourly rates which Consultant may charge for
any Services shall be those rates established in the City's budget for such fiscal year. 
Notwithstanding the foregoing, for fiscal year 2000-2001, the total maximum fee payable to 
Consultant for performance of those Services which are not Fee-Related Building and Planning 
Services as defined in Section 5 of this Agreement or Capital Improvements Services as defined in 
Section 6 of this Agreement (the "Annual Maximum Fee") shall be that amount established in the 
City's budget for such fiscal year. 

(b) For each fiscal year after 2000-2001 in which this Agreement is in effect, the
amount payable to Consultant for Services during such fiscal year, including, without limitation, the 
hourly rates which Consultant may charge and the Annual Maximum Fee for that fiscal year, shall 
be established on an annual basis by the City Council in its adopted annual budget for such fiscal 
year. In no event shall Consultant's hourly rates or the Annual Maximum Fee exceed the amounts 
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approved in the adopted budget without the prior approval of the City Council given by amendment 
to the budget. 

(c) Prior to the adoption of the budget for a fiscal year, Consultant may request
City to approve an adjustment to the then-effective hourly rates and/or Annual Maximum Fee, which 
request shall be considered by the City Council as part of the annual budget process; provided, 
however, that in no event shall Consultant seek or be granted a percentage increase in any of its 
hourly rates which exceeds the percentage increase granted by City for salaries for employees within 
the City's Miscellaneous Employee Association for that up-coming fiscal year (hereinafter referred 
to as the "Increase Cap"). Notwithstanding the forgoing, in the event extraordinary circumstances 
require Consultant to seek an increase in hourly rates that exceeds the Increase Cap, Consultant may 
present information to justify the requested increase. Consultant's request for an adjustment shall 
be made to the City Manager who shall present such request to the City Council. The City Manager 
may present such request with a recommendation regarding approval or denial thereof, which 
recommendation shall not be binding on the City Council. Approval of any adjustment shall be in 
the sole and absolute discretion of the City Council. 

4. Bi11ing. Consultant shall bill City monthly for Services under this Agreement. Each
such bill shall list the Services provided and the time spent on such Services and shall classify all 
charges for Services in conformance with the City's budgetary accounts in categories as approved 
by the City Manager and City Council as part of the annual budget process. An example of the 
approved billing format and categories in effect on the date of this Agreement is shown in Exhibit 
B to this Agreement. Consultant shall keep full, complete and accurate records which will reflect 
all time spent on Services, which shall be open to inspection by City, upon City's request, during 
Consultant's normal business hours. 

5. Fee-Related Services. Consultant shall bill City for Services for which City charges
development fees to applicants (the "Fee-Related Building and Planning Services" shown on Exhibit 
C to this Agreement) based on the permitted hourly rates and the actual hours worked by 
Consultant's employees engaged in such Services. Notwithstanding the foregoing, the maximum 
fee Consultant shall be paid for Fee-Related Building and Planning Services in any fiscal year shall 
not exceed the Fee-Related Cap set forth in said Exhibit C. City agrees that the City Manager or his 
designee shall cooperate with Consultant to perform an annual analysis of the development fees 
which City charges to applicants for Building and Planning Services, and thereafter, the City 
Manager may recommend to the City Council an adjustment of such fees, as necessary, to ensure 
full cost recovery to Consultant for such Services. Consultant understands and agrees that 
consideration and/or approval of any such increase must comply with applicable provisions of State 
law, and shall be in the sole and absolute discretion of the City Council. 

6. Services Related to Capital Improvements. City shall pay Consultant for services
rendered in the administration and inspection of the City's capital improvement projects (the 
"Capital Improvements Services") based on the hourly rates and the actual hours worked by 
employees engaged in Capital Improvements Services. Notwithstanding the foregoing, the 
maximum fee Consultant shall be paid for Capital Improvements Services in any one fiscal year 
shall not exceed eight and one half percent (8.5%) of the City's expenditures for capital 
improvement projects within that same fiscal year. 
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