Armaning 4

777 5outh Figueroa Street
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November 1, 2021

John Cotti

Best Best & Krieger LLP

300 South Grand Ave., 25th Floor
Los Angeles, CA 80071

RE: City of Palos Verdes Estales — Forensic analysis and investigative services

Dear Mr, Cotti:

You have requested Armanino LLP ("Armanino™) to assist Best Best & Krieger LLP ("Law Firm"} in Law firm's
representation of the City of Palos Verdes Estates ("Client”) relating to the aforementioned services, The
Services described are subject to the terms of this letter and Armanino Terms & Conditions for Professional
Services, located at hitp://www.armaninolip.convprofessionalservices.

Scope of Services

Our services will include a review and analysis of various documents and information related to the
aforementioned matter, and at your request, may include the preparation of schedules, reports, andfor
iestimony at deposition, hearings, or trial. All communications between Armanino and Law Firm or Client
during this engagement shall be treated as confidential, aitorney-client communications.

Our services under this Statement of Work will not constitute an engagement o provide audit, compilation,
review, or other attestation services as described in the pronouncements on professional standards issued by
the AICPA and, therefore, we will not express an opinion or other form of assurance with respect to our services
or the business’s internal controf systems or its compliance with [aws, regulations, or other matiers. Insiead,
all services provided by Armanino pursuant to this engagement, and our review of all documentation noted
above, shall be for the sole purpose of providing analysis so that Law Firm can provide appropriate legal advice
to Client. We cannot and do not predict resuits or final developments in this matter. Qur fees are not contingent
upon the outcome of this matter,

The work performed will be completed on an as-needed hourly basis and we will work directly with you and/or
others working on behaff of you. We will not disclose confidential information contalned in our work papers or
otherwise disclosed to us during this engagement except when required by law,

Confidentiality

The parties anticipate that any communications between Armanino and Law Firm or Client, as well as any
documents or other materials prepared or created by, or provided fo, Armanino, during this engagement will
be protected by applicable legal privileges, including the attorney-cllent privilege and, potentially, the work
product doctrine, and will be treated as confidential. Accordingly, Armanino agrees to treat as confidential
information, and not disclose to any third party without prior consent from Law Firm or Cllent, (i) any oral or
written communications between or among Armaning and Law Firm and/or Client in the course of this
engagement, or {ii) any documents or other materials prepared or created by Armanino, Law Firm, or Client in
the course of this engagement. In order to protect such confidential information from unauthorized disclosure,
Armanino agrees to maintain one or more separate files solely for the services performed under this
Agreement,
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Project Fees and Expensas

Our fees for work related to this matter will be on a time and materials basis at the following hourly rates:

Partner US$450/hr,
Director US$425/hr,
Sr. Manager US$375/hr.
Manager US8325/hr,
Staff US$180-250/hr.

In addition to the fees set forth above for various Services, Client will be invoiced for actual out-of-pocket
expenses, if any, including, but not necessarlly limited to, mileage, non-local fravel and lodging expenses,
meals, communications charges and supplies and all taxes, as applicable. Client will also be billed a
technology, administrative, and local travel time service fee of 5% of each invoice. This fee includes costs not
separately itemized such as engagement and project management technology (e.g., hosted/cloud services,
equipment, internet and engagement software), time for scheduling resources, billing report production and,
where applicable, local travel time for local resources staffed to provide Services relating to this matter,

We are certain that you recognize that it is difficult to estimate the amount of time or cost that this engagement
may require. The time involved is dependent upon the extent and nature of available information. It is also
dependent upon the developments that may occur as work progresses, We will send invoices to Client and
look to the Client for payment.

We anticipate our work to be conducted in phases:

+ Phase 1 of the scope of services will focus on reconciling the General Operating Fund cash
account with the General Ledger dating back to Aprit 30, 2020 and moving forward on a monthly
basis. During this analysis we will identify any unusual activity, observations regarding internat
controls and any other recommendations we may find, 1t is our understanding that the account has
not been reconciled throughout this period and at least one check during the pericd May 1, 2020,
and September 30, 2021, has been identified as “altered" as to payee. All fees and expenses
associated with Phase 1 work are not to exceed $25,000.

» Phase 1 of our work is also anticipated to include initial observations in the form of a summary
report or memorandum.

+ Upon completion of Phase 1, we will provide our observations and recommendations (if applicable)
for additional analysis. That additional analysis, and a fee-range estimate for the additional work, will
be provided at that time.

Payment an outstanding invoices shall be made prior to:

¢ The issuance of analysis or reports.
o Testimony at deposition, hearings, or trial.

If a material change to the scope and/for work effort are identified by Armanino, we will communicate this with
you. Material changes may include incomplete or incorrect information, information not being provided timely,
limited access to appropriate personnel, or additional analysis or work requested.

Project Agreement and Acceptance

We appreciate the opportunity to be of service to you and look forward to working with you on this matter. This
letter will continue in effect until a subsequent letter has been issued, your services with us have been revised,
or our business relationship has terminated. If this is consistent with your understanding and acceptable to
you, please signh this page and return the entire document to us while retaining a copy for your records.
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If you have any questions, please do not hesitate to contact Patrick Chylinskl at 213-334-7291. We look
forward to working with you on this Project.

Sincerely,
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Patrick Chylinskl
Partner
Armaninott?
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THIS STATEMENT OF WORK, INCLUDING THE TERMS & CONDITIONS FOR PROFESSIONAL
SERVICES LOCATED AT HTTP://WWW.ARMANINOLLP.COM/PROFESSIONALSERVICES, IS HEREBY
APPROVED AND ACCEPTED:

Accepted and Agreed {o:

Law Firm

2L 220
Authorized Signaiurej;// L —

Name: John C. Cotti

Date: 1171172021

Cliant
Signature: W e
Print Name: / MR [ %P‘C—Lﬂz

Firm Name: Q.-\'T:\{& N E@c\qs::s‘ﬁ NSRS TR

Date: A= s e\

Business Mailing Address:

Street, Unit/Floor/Suite #

City, State, Zip Cade
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