SETTLEMENT AGREEMENT

This Settlement Agreement (“Agreement”) is made and entered into as of the date of the
last signature affixed below (the “Effective Date™) by and between plaintiff City of Palos Verdes
Estates (“City”) and defendants Sophie Adams also known as Sophia Adams, and George Adams
(collectively “Defendants™). City and Defendants may hereinafter be referred as a “Party” or
collectively the “Parties.”

RECITALS

WHEREAS, on or about March 8, 2022, the City filed a civil complaint against
Defendants in Los Angeles Superior Court, Case No. 22TRCV00177 (the “Complaint™) for
nuisance abatement (the “Litigation™);

WHEREAS, the Litigation related to the real property located at 800 Paseo Lunado,
Palos Verdes Estates, also known as Assessor’s Parcel Number 7543-031-005, located in the
County of Los Angeles (the “Subject Property™);

WHEREAS, the City alleged that at all times relevant to the Complaint, Defendants were
tenants and leased the residence and operated a home occupation business known as “Psychic
Love” pursuant to Palos Verdes Estates Municipal Code (“PVEMC”) Chapter 18.42 (Home
Occupation) at the Subject Property;

WHEREAS, the City further alleged that pursuant to PVEMC Chapter 18.42 the City
issued Defendants a home occupation business permit for the home occupation business known
as Psychic Love during the period of 2020-2022;

WHEREAS, the City further alleged, that since a date uncertain, the Defendants have
installed, maintained, and/or allowed sign(s) associated with the home occupation business
Psychic Love on the Subject Property and encroaching into the public right-of-way in violation
of the PVEMC and Defendants’ business permit for the Subject Property;

WHEREAS, as of approximately November 30, 2022, Defendants removed all signs and
signposts at the Subject Property;

WHEREAS, the Parties intend to settle this Litigation through a dismissal with prejudice
and waiver of fees and costs;

WHEREAS, trial is scheduled in this matter for July 31, 2023;

WHEREAS, Defendants represent that they have had the opportunity to discuss with
their attorney all aspects of the claims in the Litigation, and enters into this Agreement
voluntarily, with a full understanding of and agreement with all of its terms;

WHEREAS, in order to avoid further controversy, to avoid further litigation of this
matter, and without admission of any liability, fact, claim, or defense by any Party hereto, the
Parties wish to fully compromise and settle all disputes now existing between them on the terms
and conditions set forth below;
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NOW, THEREFORE, in consideration of the mutual representations, warranties, and
covenants contained herein and other good and valuable consideration, the receipt and
sufficiency of which is acknowledged by each Party, it is hereby agreed by and between the
Parties as follows:

TERMS

1. Incorporation of Recitals. The Recitals set forth above are not only recitals but form an
integral part of the Agreement between the Parties are incorporated herein, in their entirety, by
this reference.

2. Dismissal of Litigation. City shall, within five (5) court days after receipt of
Defendants’ executed Agreement, file a Request for Dismissal with prejudice of all claims
brought by it in the Complaint.

3. Police Powers: Defendants acknowledge that the City expressly retains the right to
exercise its police powers with respect to the Subject Property for any and all future violations.

4. Attorneys’ Fees. The Parties shall bear their own attorneys’ fees, legal expenses, and
costs in connection with the dispute and this Agreement, and the Parties expressly waive the
right to recover such attorneys’ fees or costs accrued through the Effective Date.

5. Acknowledgment. This Agreement is a compromise and settlement between the Parties
and not an admission of liability by any Party regarding any matter arising out of or related to the
Litigation. To that extent, no matter set forth in this Agreement is admissible as evidence of an
intent or liability of any Party. The Parties agree that it is their mutual intention that neither this
Agreement nor any terms hereof shall be admissible in any other or future proceedings against
the Parties except in a proceeding to enforce this Agreement,

6. Governing Law and Jurisdiction. This Agreement is made and entered into in the State
of California and shall be governed by, construed, interpreted, and enforced in accordance with
California law, without regard to the principles of conflicts of laws.

7. Entire Agreement. This Agreement contains the entire understanding of the Parties and
supersedes any and all prior understandings. There are no representations, covenants, or
undertakings other than those expressly set forth in this Agreement, Each Party acknowledges
that no other Party or agent or attorney of any other party has made any promise, representation,
or warranty whatsoever, express, implied, or statutory, not otherwise contained in this
Agreement to induce them to execute this Agreement. No amendment or modification of this
Agreement shall be binding unless in writing and signed by each of the Parties hereto,

8. Waiver. No provision of this Agreement may be waived unless in writing signed by all
Parties to this Agreement. Waiver of any one provision shall not be deemed to be a waiver of any
other provision,

9. Severability. In the event that any provision of this Agreement shall be found
unenforceable by a court of competent jurisdiction, the provision shall be deemed modified to
the extent necessary to allow enforceability of the provision as so limited, it being intended that
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the Parties shall receive the benefits contemplated herein to the fullest extent permitted by law.
If a deemed modification is not satisfactory in the judgment of such court, the unenforceable
provision shall be deemed deleted, and the validity and enforceability of the remaining
provisions shall not be affected thereby.

10. Jointly Drafted. This Agreement is deemed to have been drafted jointly by the Parties,
Any uncettainty or ambiguity shall not be construed for or against any Party based on attribution
of drafting to any Party.

11. Headings. Titles, headings, or captions herein are inserted as a matter of convenience,
and in no way define, limit, extend, or describe the scope of this Agreement or any provision
hereof.

12. Authorization to Sign, Each Party has read this Agreement in its entirety, and
understands and knowingly and voluntarily agrees to the terms of this Agreement without duress
or influence by any other Party or any third person. Those individuals who are signing this
Agreement on behalf of a Party represents and warrants that he or she has authority to bind that
Party to this Agreement. Each Party, by signing below, acknowledges that no representation,
promise, or inducement has been made other than as set forth in this Agreement, and that each
Party enters into this Agreement without reliance upon any other representation, promise or
inducement not set forth herein. Each Party also acknowledges: (a) that they have had a
reasonable opportunity to consult with an attorney; and (b) that they have read and understand
this Agreement, is fully aware of its legal effect, and has entered into it frecly and voluntarily
based on their own judgment and/or their attorney's advice. Each Party acknowledges that they
have been given a reasonable amount of time to consider the terms of this Agreement.

13. Binding Upon Successors. This Agreement and all of its terms shall apply to, be
binding upon, and inure to the benefit of the respective heirs, administrators, executor, legal
representatives, assigns, successors, and agents of the Parties,

14. Counterparts. This Agreement may be executed in counterparts, all of which, taken
together, shall be deemed one original. Facsimile and PDF signatures are acceptable.
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15. Copv of Agreement. The Parties agree that a copy of this Agreement can be treated as
an original for evidentiary purposes.

Dated: April 13, 2023 SOPHIE ADAMS, aka SOPHIA ADAMS

Sophie adams 5Anr 13, 2023 18:59 PDT)

Dated: , 2023 GEORGE ADAMS

Dated: , 2023 CITY OF PALOS VERDES ESTATES
By:
Title:

APPROVED AS TO FORM:

Dated: » 2023 LAW OFFICE OF GARY KURTZ, INC,

By: Gary Kurtz
Counsel for Defendants Sophie Adams, also known as
Sophia Adams, and George Adams

Dated: , 2023 BEST BEST & KRIEGER LLP

By: Denise Hansen
Counsel for City of Palos Verdes Estates
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15. Copyv of Agreement. The Parties agree that a copy of this Agreement can be treated as
an original for evidentiary purposes.

Dated: , 2023 SOPHIE ADAMS, aka SOPHIA ADAMS

Dated: 4/23 2023 GEORGE ADAMS

r
George Adams {Apr 13, 2023 18:58 PDT)

Dated: , 2023 CITY OF PALOS VERDES ESTATES
By:
Title:

APPROVED AS TO FORM;

Dated: , 2023 LAW OFFICE OF GARY KURTZ, INC.
By: Gary Kurtz

Counsel for Defendants Sophie Adams, also known as
Sophia Adams, and George Adams

Dated: , 2023 BEST BEST & KRIEGER LLP

By: Denise Hansen
Counsel for City of Palos Verdes Estates
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15. Copy of Agreement. The Parties agree that a copy of this Agreement can be treated as
an original for evidentiary purposes.

Dated: , 2023 SOPHIE ADAMS, aka SOPHIA ADAMS
Dated: , 2023 GEORGE ADAMS
Dated: g4 4 2023 CITY OF PALOS VERDES ESTATES

By: ANASTAS A SEIMS _
Title: AcTING CITY MANAGER-

APPROVED AS TO FORM:
Dated: April 13, 2023 LAW OFFICE OF GARY KURTZ, INC.
o, K
By Sgry-Kurtz
Counsel for Defendants Sophie Adams, also known as
Sophia Adams, and George Adams
Dated: May 02 , 2023 BEST BEST & KRIEGER LLP

By: Denise Hansen
Counsel for City of Palos Verdes Estates
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