RESOLUTION R03-19

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF PALOS VERDES
ESTATES, CALIFORNIA APPROVING THE AUDITOR’S REPORT AND
SETTING THE RATE FOR THE FIRE AND PARAMEDIC SERVICES SPECIAL
TAX TO FINANCE FIRE AND PARAMEDIC SERVICES
FOR FISCAL YEAR 2003-04

WHEREAS, the voters of the City of Palos Verdes Estates on March 6, 2001 approved
Ordinance No. 630, which authorizes the City to levy the Fire and Paramedic Services
Special Tax for the purpose of funding fire and paramedic service, currently provided
under contract to the City by the Consolidated Fire Protection District of Los Angeles
County; and

WHEREAS, the approval of the special tax included procedures for determining the rate
and method of apportionment of the Fire and Paramedic Services Special Tax, the
maximum rate to be levied and enabling the collection and providing for the
administration of such tax; and

WHEREAS, the City Council has caused to be prepared a report entitled “Fire and
Paramedic Services Special Tax, Fiscal Year 2003-04, Auditor’s Report, City of Palos
Verdes Estates” (the “Auditor’s Report”), which is presented by the City Clerk and
attached hereto as “Exhibit A”; and

WHEREAS, the City Council has budgeted and appropriated the revenues from the
special tax and the expenditures associated with the cost of fire and paramedic contract
services and administration as part of the City’s fiscal year 2003-04 budget,

NOW THEREFORE, BE IT RESOLVED by the City Council of the City of Palos
Verdes Estates as follows:

Section 1. The City Council has duly considered the Auditor’s Report, attached
hereto as “Exhibit A” and incorporated herein by reference, and hereby approves said
report as filed.

Section 2. The City Council hereby establishes the tax rates as set forth in the
Auditor’s Report for the fiscal year commencing July 1, 2003 and ending June 30, 2004.



Section 3. The City Council hereby resolves that the proceeds from any funds
collected from the Fire and Paramedic Services Special Tax shall be expended for fire
and paramedic services.

Section 4. The City Clerk shall certify to the passage and adoption of Resolution 03-
19 and enter it into the book of original resolutions.

PASSED, APPROVED AND ADOPTED on this 24th day of June, 2003.

e d (U] Jaclordzied,

Fred W. Mackenbach, Mayor

ATTEST:

Ahe

Uh&ftgmith, City Clerk

APPROVED AS TO FORM:

Stephanie{ Sgher, City Attorney




EXHIBIT A

FIRE AND PARAMEDIC SERVICES
SPECIAL TAX

FY 2003-04

Auditor's Report

INCORFORATED 135

“ALipgras®

June 6, 2003

Prepared By:

Berryman & Henigar
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AUDITOR'S REPORT
CITY OF PALOS VERDES ESTATES
FIRE AND PARAMEDIC SERVICES SPECIAL TAX
2003-04 FISCAL YEAR

The undersigned, acting on behalf of Berryman & Henigar, respectfully submits the enclosed
report as directed by the City Council.

Dated: Qg f , 2003

By: K.Dennis Klingelhof
R.C.E. No. 50255

| HEREBY CERTIFY that the enclosed uditor's Report, together with Tax Roll thereto attached,
was filed with me on the éz day of - , 2003.

City Clerk
City of Palos Verdes Estates
Los Angeles County, California

| HEREBY CERTIFY that the enclosed Auditor's Report, together with Tax Roll thereto attached,
was approved and confirmed by the City Council of the City of Palos Verdes Estates, California,
on the day of , 2003.

City Clerk
City of Palos Verdes Estates
Los Angeles County, California

By

File:mf/projects/p.v.estates fy /03-04/auditor’s rept.doc Berryman & Henigar
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AUDITOR'S REPORT
CITY OF PALOS VERDES ESTATES
FIRE AND PARAMEDIC SERVICES SPECIAL TAX
2003-04 FISCAL YEAR

INTRODUCTION

The purpose of the Special Tax is to provide fire and paramedic special services to the City of
Palos Verdes Estates as contracted with the County of Los Angeles Fire Department. The
enabling legislation for the Special Tax is found in the California Government Code commencing
with Section 50075. On March 6, 2001, by over a two thirds majority, the voters approved the
establishment of the City of Palos Verdes Estates Fire and Paramedic Services Special Tax.

The above proceedings approved the rate and method of apportionment and the maximum
amount to be levied over a period of six (B) years, starting in Fiscal Year 2001-02. This report is
for the purpose of establishing the tax rates for Fiscal Year 2003-04, in accordance with the
methodology as set forth in the approved Rate and Method of Apportionment. The City has
retained Berryman & Henigar to prepare the Auditor's Report.

ESTIMATE OF REVENUES GENERATED

The total estimated revenue to be generated from the Fire and Paramedic Services Special Tax
for FY 2003-04 is $2,846,486.00.

COST ESTIMATE FOR FY 2003-04

The Special Tax Liability for any Fiscal Year is an amount sufficient to pay the costs of the
services included in the Special Tax, to include: (i) costs for fire and paramedic services, and (ii)
administrative expenses.

Assessment
Special Tax Fiscal Year 02-03

Cost Estimate Fiscal Year 03-04 Actual Costs

Fire and Paramedic Services Estimated

Costs $ 2830130001 % 2,709,125.00
Special Tax Administration 3 8,500.001 % 8,200.00
Subtotal:] $ 2,838,630 % 2,717,325.00
Credit to Fund Balance 5 7,856.001 % 61,675.00
$ 2,646,486 | $ 2,779,000.00
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RATE AND METHOD OF APPORTIONMENT OF SPECIAL TAXES

The purpose of the Special Tax is o provide fire and paramedic special services to the City of
Palos Verdes Estates as contracted with the County of Los Angeles Fire Department. This
section of the report describes the rate and method of the Special Tax formula that distributes
the cost of fire and paramedic special services to each lot or parcel based upon the fype of use
of each property and its risk classification. The basis of the Special Tax was developed based
upon information provided by the City of Palos Verdes Estates, information from the County of
L.os Angeles Fire Department, and the requirements of California Government Code Section
50075.

This Special Tax is to provide the financing for the fire and paramedics special services provided
to the City of Palos Verdes Estates by the Los Angeles County Fire Department. Under the
provisions of the Code, a Special Tax does not necessarily need to demonstrate an immediate
benefit upon a parcel of property. However, this Rate and Method of Special Tax equitably
relates the costs of providing fire and paramedic services to the properties within the City. The
Special Tax Rate and Method considers the actual benefits received by a parcel or the projected
costs of protecting a certain type of parcel and related improvement, if any.

The Special Tax rates shall be based on the type of property and the risk classifications of the
structure. The risk classification may include the amount of water required for fire suppression,
the structure size, type of construction and use of the structure. In making an analysis for the
City of Palos Verdes Estates, the most pertinent variable in the above factors would be the size
of the structure, which is directly related to other variables. The larger improvements have more
value, and therefore have greater risk and receive more benefit from fire suppression services.
There is also more equipment and firefighter time involved, as well as greater amounts of water
used, for larger structures.

Land Use Classification

All parcels are assigned a land-use classification based upon their respective use code
assigned by the Los Angeles County Assessor's Office.

o Residential - Residential parcels, including single family and multi-family uses, will be
assessed by area of improvements on the parcel. Area of improvement is defined as total
living area, as shown in the County's database and confirmed by the City's building permit
department as of July 1 of each year.

o Commercial Parcels - Commercial parcels will also be assessed by area of improvements
on the parcel. Based on information from the Los Angeles County Fire Department, the
relative risk per square foot of commercial properties is equivalent to that of residential
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properties. Area of improvement is defined as total building area, as shown in the County's
database and confirmed by the City's building permit department as of July 1 of each year.

According to the Los Angeles County Fire Department, the only parcels in the City storing
hazardous materials are publicly owned properties, which are exempt from the Special Tax,
and service stations.

The information that has been received from several Fire Departments, including Los Angeles
County, indicates that service stations are not assigned additional risk factors above those
assigned for other commercial properties. Therefore, the service station properties have
been assessed the same as other commercial properties within the City.

» Exempt Parcels — Exempt parcels are all parcels that are exempt from ad valorem taxes as
allowed by current law such as parcels qualifying for a religious property exemption, utility
transmission, and government owned parcels.

Additionally, all parcels receive benefit from fire suppression services, regardless of the type of
property of size of the improvement on that property. This benefit is a standby availability
benefit, which allows a property to obtain reasonable insurance rates and increases the
desirability of a property due fo the proximity of fire fighting equipment and staff. Therefore,
every parcel within the City of Palos Verdes Estates, whether it has a structure constructed on it
or not, is assessed a flat fee for the standby avaitability benefit.

MAXIMUM SPECIAL TAX

A parcel’s annual Special Tax amount may change from year to year, depending on the parcel’'s
then-current land use and development thereon. However, a parcel may not be levied at an
amount greater than the applicable Special Tax as established by the Rate and Method. The
Special Tax includes a maximum annual six and one-half (6.5%) percent escalator in any fiscal
year, as approved annually by City Council pursuant to the cost of the County of Los Angeles fire
and paramedic services contract.

SPECIAL TAX LEVY FOR FY 2003-04

The Rate and Method of Apportionment describes the maximum Special Tax to be levied for
Fire and Paramedic Services within the City of Palos Verdes Estates. The calculation for the
Fiscal Year 03-04 total Special Tax is based on the FY 03-04 Special Tax rates escalated at
2.2%.

A summary of parcel information relative to the Special Tax is shown on the following table. This
information has been based upon the records of the Los Angeles County Assessor. Parcel
means any Los Angeles County Assessor's Parcel that is within the boundaries of the City based
on the equalized tax rolls of the County.

File:mf/projects/p.v.estates fy /03-04/zuditos’s rept.doc Ber ryman & Henigar
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PARCEL SUMMARY INFORMATION TABLE
Special Tax Rate FY 2003-04
Parcel Parcel
Standby Area of Standby Area of
Availability | Improvements | Availability | Improvements
(Rate per | (Rate per Bidg. | (Rafe per (Rate per Total Special
Parcei| Building Parcel) Sq. Ft) Parcel) Bldg. Sq. Ft) Tax
Land Use Count| Sq. Ft. FY 02-03 FY 0203 FY 0304 FY 03-04 FY 0304
Single Farily Homes | 5004 | 14,222610 1§ 2049413 0M7379!% 20945, 9% 0.119081| § 2,754,245
Multi-Family Residentia 27 2157201 20494! % 0.1173791§ 20045 % 0.119961 | § 31,533
Commercial 29 24590018 20494 § 0117379|§ 20045 § 0.1199611 % 35,573
Vacant 120 5 20494 $ 20945:% - | $ 25,134
Total
Assessable Parcels| 5180 | 14,684,230 $ 2,846,486

PROCEDURAL INFORMATION

Maximum Special Tax

A parcel’'s annual Special Tax amount may change from year to year, depending on the parcel's
then-current land use and development thereon. However, a parcel may not be levied at an
amount greater than the applicable Special Tax as established by the Rate and Method. The
calculation for the Fiscal Year 03-04 Total Special Tax is based on FY 03-04 Special Tax rates
escalated at 2.2%. The Special Tax includes a maximum annual six and one-half (6.5%)
percent escalator in any fiscal year, as approved annually by City Council pursuant to the cost of
the County of Los Angeles fire and paramedic services contract.

Duration of Special Tax

The length of duration of the Fire and Paramedic Services Special Tax is six (6) years. The
Special Tax levy began in the Fiscal Year 2001-02 and will continue annually through Fiscal
Year 2006-07. Fiscal Year means the period starting on July 1 and ending the following June
30.

Schedule of Special Tax

An annual Auditor's Report including the Special Tax roll will be submitted to the City Council for
consideration on or around July 1% of each year, as part of the annual budget process. At that
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time the Special Tax rates will be included in the budget for the ensuing fiscal year. The Special
Tax will be collected with the property taxes on the annual County property tax bill.

Special Tax Fund Account

The proceeds from the Special Tax will be utilized for the fire and paramedics services as
outlined in this report and will be deposited into a Fire and Paramedic Services Special Tax fund
account.

Appeal Procedure

The data utilized in developing the Special Tax rate calculations has been taken from the Los
Angeles County Assessor's Roll, as confirmed by the City of Palos Verde Estates. Building area
means the total fiving area, based upon the records of the Los Angeles County Assessor, as of
the March 1 preceding such July 1. Should a property owner find a discrepancy regarding a
parcel, it is recommended that the owner notify the City of Palos Verdes. If warranted, the City
will assist the owner in processing a correction with the County Assessor’s Office.

SAMPLE SPECIAL TAX CALCULATIONS

The following sample calculations show the proposed Special Taxes for Fiscal Year 2003-04.

File:mffprojects/p.v.estates fy A03-04/auditor’s rept.doc Ber ryman & Henigar
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Special Tax Special Tax
FY 03-04 FY 02-03
Resident{ai, Multi-Family and Commercial
Improvement area = 2,450|square feet:
Per Parcel Special Tax = $ 200451 % 204.94
Square Foot Special Tax= 5 29390 1 § 287.58
$ 503.35 | % 492.52
Improvement area =| 2,750{square feet:
Per Parcel Special Tax = $ 209.45 | § 204.94
Square Foot Special Tax= b 329.89 | § 322.78
: $ 539.34 | § 527.72
Improvement area = 3,000isquare feet:
Per Parcel Special Tax = $ 209.45 1 § 204.94
Square Foot Special Tax= $ 359.88 | $ 352.14
$ 569.33 | § 557.08
~_llmprovement area =| _4,000|square feet:
Per Parcel Special Tax = $ 20945 | % 204.94
Square Foot Special Tax= 3 479.84 | $ 469.52
$ 689.29 | $ 674.46
Improvement area =j 8,000isquare feet:
Per Parcel Special Tax = 3 20945 1 % 204.94
Square Foot Special Tax= 5 959.69 | $ 939.32
3 1,169.14 | 1,144.26
improvement area = 12,000|square feet:
Per Parcel Special Tax = $ 20045 § 204.94
Square Foot Special Tax= b 1,439.53 | § 1,408.54
$ 1,648.98 | § 1,613.48
| Vacant
Any size vacant lot:
Per Parcel Special Tax = 3 209.45 1 § 204.94
Square Foot Special Tax= - -
i | E $ 209.45 | $ 204.94 |
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COUNTY OF LOS ANGELES
FIRE DEPARTMENT

1320 NORTH EASTERN AVENUE
LOS ANGELES, CAL{FORNIA 90063-3294 mr o e T

DECEIVER

(323) 838-2301 1\

P. MICHAEL FREEMAN
FIRE CHIEF \

L J
I WAY 15 2003 \L

FORESTER & FIRE WARDEN

oITY CLEf}%}é crs
Q CQ R N w1
May 12, 2003 | PALDS VERDES FSTATE _

Judy Smith, Assistant City Manager
City of Palos Verdes Estates

340 Palos Verdes Drive West

Palos Verdes Estates, CA 90274

Dear Ms. Smith:
FINAL 2002-03 FEE AND 2003-04 ESTIMATE FOR FIRE PROTECTION SERVICES

In accordance with Agreement Number 52317, we are enclosing a fee summary chart showing
annual fees, annual fee limitations, retirement savings, various payment adjustments/credits, and
net city payments. Attachment A-1 is the final 2002-03 fee for fire protection services provided
to your City and Attachment A-2 is the estimated 2003-04 fee and monthly net City payment.

Following are the major elements affecting your City’s net cost:

o Salary & Employee Benefits - The District’s Fire Series employees are currently negotiating
a new labor contract, which expired December 31, 2002. Since we have no information of
any salary increases at this time, no increases were included in your City’s 2003-04 estimate.
The primary factors that account for the 2003-04 estimated fee increase of approximately
3 4% are due to unavoidable cost increases in Worker’s Compensation and higher retirement
contributions.

o LACERA Buydown Program - The County continues to follow its multi-year LACERA
Buydown Program that will phase out the County’s reliance on excess pension fund earnings
to offset employer contributions to LACERA, which the Fire District is required to participate
in. As in prior years, the District will continue to pass through to our fee-for-service cities
their appropriate share of cost abatements that we receive. Fiscal Year 2002-03 is the fifth
year of the Program, and although a year ago we had anticipated our contribution to be about
85%, we are paying only 63% of our employer contribution obligation. Based on this trend,
we are projecting our contribution to be about 75% in 2003-04 and believe some level of cost

SERVING THE UNINCORPORATED AREAS OF LOS ANGELES COUNTY AND THE CITIES OF:

AGOURAMILLS  BRADBURY CUDAHY HAWTHORNE LAMIRADA  MALIBU POMONA SIGNAL HILL
ARTESIA CALABASAS  DIAMOND BaR HIDDEN HILLS LAPUENTE  MAYWOCOD HANGHO PALOS VERDES  SOUTH EL MONTE
AZUSA CARSON DUARTE HUNTINGTON PARIC LAKEWOOD  NORWALK ROLLING HILLS SOUTH GATE
BALDWIN PARK ~ CERRITOS EL MONTE INDUSTRY LANCASTER  PALMDALE ROLLING HiLLS ESTATES ~ TEMPLE GITY

BELL CLAREMONT  GAADENA INGLEWOOD LAWNDALE  PALOS VERDES ESTATES  ROSEMEAD WALNUT

BELL GARDENS  COMMERCE  GLENDORA IRWINDALE LOMITA PARAMOUNT SAN DIMAS WEST HOLLYWOOD
BELLELOWER COVINA HAWAIAN GARDENS  LACANADAFLINTRIOGE  LYNWOOD PICO RIVERA SANTA CLARITA WESTLAKE VILLAGE

WHITTIER



Judy Smith, Assistant City Manager
May 12, 2003
Page 2

abatements will be available in 2004-05 and possibly in 2005-06, but have no confirmed
information at this time. In addition, the County has been using some of the excess pension
fund earnings to partially offset the cost of retiree health insurance, and it is expected that this
cost abatement will continue at the current level.

o Paramedic Pass Through Fee Program - Due to the continual development of the ALS
revenue collection and remittance process, we are unable to estimate the pass-through amount
that will be generated in individual cities, but continue to pass to you the revenue we receive
from ambulance companies for ALS transports originating within your City as a credit to your
monthly invoice. Until additional information becomes available, we recommend your City
budget the full amount of the estimated net fee for 2003-04.

Please let me or Chief Alkema know if your City would like a briefing on these cost elements
and/or our overall fee structure. Your staff can call Chrissy Bridges, Financial Management
Division, at (323) 838-2351, if they have any specific questions regarding these fees.

Sincerely,

LEN E. JO, CHIEF

FINANCIAL MANAGEMENT DIVISION
HEI:vh
Enclosures

¢ Assistant Fire Chief John Alkema
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Attachment A-1

LOS ANGELES COUNTY FIRE DEPARTMENT
FEE-FOR-SERVICE CITIES ANNUAL FEE SCHEDULE

* PALOS VERDES ESTATES *

Resource Annual
Staffing (a) Cost Rate (h)
FINAL FISCAL YEAR 2002-03
Station Operations:
Fire Station 2 Engine 3 $ 1,311,507 $§ 1,311,507
Fire Station 2 Squad 2 844 056 244,056

$ 2,155,563

651,081
$ 2,806,644

District Overhead 30.2047%
ACTUAL ANNUAL FEE 2002-03

reflect post positions (3 person siaff each post position through a 56-hr wosk week). Station Operations include overtime

(a) Station Operations staffing numbers
required to maintain 24-hour constant staffing; Fire Prevention positions do nor include overtime since constant staffing is not required.

(b) Rares for Squad staffing include paramedic bonuses, plus an additional paramedic bonus for the firefighter on the cngine.



LOS ANGELES COUNTY FIRE DEPARTMENT
FEE-FOR-SERVICE CITIES ANNUAL FEE SCHEDULE

* PALOS VERDES ESTATES *

Resource Annual
Staffing (a) Cost Rate (b)
ASTIMATED FISCAL YEAR 2003-04
Station Operations:
Fire Station 2 Engine 3 $ 1,349,379 $ 1,349,379
Fire Station 2 Squad 2 864,975 864,975
$ 2,214,354
District Overhead 31.0083% 686,634
ESTIMATED ANNUAL FEE 2003-04 $ 2,900,988

(a) Siation Operations staffing numbers reflect post positions {3 person staff each post position through a 56-hr work week). Station Operations include overtime
required to maintain 24-howr censtaat staffing: Fire Prevention positions do nat include overtime since constant staffing is not requéred.

(b} Rates for Squad staffing inclhude paramedic bonuses, plus an additional paramedic bonus for the firefighter on the engine.



STATE OF CALIFORNIA )
COUNTY OF LOS ANGELES ) SS:
CITY OF PALOS VERDES ESTATES )

I, Vickie Kroneberger, Deputy City Clerk for the City of Palos Verdes Estates,
California, do hereby certify that the foregoing Resolution R03-19 was duly and
regularly approved and adopted by the City Council of the City of Palos Verdes Estates at
its regular meeting of the City Council on the 24th day of June, 2003, by the following
vote:

AYES: COUNCILMEMBERS: Mackenbach, Sherwood, Humplirey,
and Abbott
NOES: COUNCILMEMBERS: None

ABSENT: COUNCILMEMBERS: Councilmember Flood

%@M%

Vickie Kronebergef, Deputy(City Clerk




