ORDINANCE NO. 04-660

AN ORDINANCE OF THE CITY OF PALOS VERDES
ESTATES AUTHORIZING THE EXTENSION OF A CABLE
TELEVISION FRANCHISE AGREEMENT WITH COXCOM,
INC., AND AMENDING ORDINANCE NO. O89-485

THE CITY COUNCIL OF THE CITY OF PALOS VERDES ESTATES DOES
ORDAIN AS FOLLOWS:

Section 1. This ordinance is adopted in consideration of the following facts
and circumstances:

Al CoxCom, Inc., dba Cox Communications of Palos Verdes, is a Delaware
corporation and a wholly-owned direct subsidiary of Cox Communications, Inc.

B. CoxCom, Inc., currently operates and maintains a cable system in the City
of Palos Verdes Estates under the authority of a franchise previously granted by the City to
Times Mirror Cable Television of Palos Verdes Peninsula, Inc. by Ordinance No. O89-485,
which was adopted on June 27, 1989. The name of the franchised cable operator was later
changed to “Dimension Cable Services.” Dimension Cable Services conducted business as a
wholly-owned subsidiary of Times Mirror Cable Television, Inc., which in tumn was a wholly-
owned subsidiary of the Times Mirror Company. On September 13, 1994, the City adopted
Resolution No. R94-37, approving the transfer of control of the cable television franchise from
Times Mirror to Cox Communications Palos Verdes, Inc., a subsidiary of Cox Cable
Communications, Inc. In mid-1997, the parent company, Cox Communications, Inc., merged the
franchisee, and all other subsidiaries then operating cable television systems in Southern
California, into a new corporation known as CoxCom, Inc., a Delaware corporation. This
transaction was approved by Resolution No. R97-17, adopted by the City Council on May 13,
1997. CoxCom, Inc., a wholly-owned subsidiary of Cox Communications, Inc., is the current
franchisee and previously requested a renewal of the cable television franchise.

C. During the course of the cable television franchise renewal negotiations
between the City and CoxCom, Inc., Resolution No. R04-22 was adopted by the City Council on
July 13, 2004, which resolution extended the term of the cable television franchise through
October 31, 2004.

D. Following extended negotiations between the City and CoxCom, Inc., the
parties have determined that their respective interests would best be served by a further extension
of the existing franchise for a period of six years. This extension will cause the existing
franchise to be subject to renewal at approximately the same time as other franchises granted to
CoxCom, Inc. by other cities on the Palos Verdes Peninsula become subject to renewal.

Section 2. Section 3 (“Franchise General Terms and Conditions”) of
Ordinance No. 089-485 is amended to read as follows:



“Notwithstanding any provisions to the contrary set forth in
Ordinance No. 089-485, the term of the franchise i1s extended for
an additional six years from its current expiration date of October
31, 2004. The franchise will terminate upon the first to occur of (i)
the effective date of an agreement renewing the cable television
franchise; or (ii) midnight on October 31, 2010. Renewal, if any,
will be in accordance with then applicable law.”

Section 3. A letter has been submitted by CoxCom, Inc., to the City
confirming the means by which certain obligations of Cox Com, Inc., will be implemented
during the six-year extended term of the franchise. A copy of that letter is attached as Exhibit 1
to this ordinance and is hereby authorized and approved.

Section 4. Except as modified by this ordinance, either expressly or by
necessary implication, the terms and conditions of the franchise originally granted by Ordinance
No. 089-485 remain in full force and effect; provided, however, that the consumer protection
and service standards applicable to CoxCom, Inc., are those specified in Section 12.32.240 of
Ordinance No. 03-652, which was adopted by the City Council on January 14, 2004.

Section 5. The City Clerk is directed to certify to the passage and adoption of
this ordinance and to cause this ordinance to be published as required by law.

Section 6. Following the passage and adoption of this ordinance, the City
Clerk is directed to transmit a certified copy to the Manager, Government Affairs, CoxCom, Inc.,
43 Peninsula Center, Rolling Hills Estates, California 90274.

PASSED, APPROVED AND ADOPTED this 14th  day of December , 2004,
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JOSEPH C. SHFRWOOD, JR.
AYOR

ATTEST:
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CIT CLERK

APPROVED AS TO FORM:
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October 30, 2004

Mr. Leo Brennan

Vice-President and General Manager
Cox Communications

29947 Avenida De Las Baderas
Rancho Santa Margarita, CA 92688

RE: Letter Agreement Regarding Government Access Programming

By signature of the parties below, the City of Palos Verdes Estates and CoxCom, Inc.,
dba Cox Communications of Palos Verdes, agree to the following provisions related to
the production of City meetings for cablecasting on the local government access channel,
currently designated as “Channel 3™

For the duration of the current and extended franchise, which upon adoption of
Ordinance No. 04-660 will expire on October 31, 2010, CoxCom, Inc. shall provide all
equipment and manpower necessary for taping and cablecasting oit a delayed basis the
regular City Council meetings of the City of Palos Verdes Estates. . The Council. . -
meetings are held the 2" and 4" Tuesday of the month, ‘except for the month of
December (2" Tuesday only) and January (2" Wednesday and 4" Tuesday). The
cablecasting of the taped meeting shall take place at least once during the week in
which the meeting occurs, and at least once in the week inumediately following the
meeting. Additional cablecasting of the tape shall be mutnally agreed upon by the

parties.

This letter sets forth in its entirvety the obligation of CoxCom, Inc. to provide equipnent
and manpower on-site at City Hall, or at any other location in the City, for the purpose
of covering official City meetings and special events. If the City requires that any other
City meetings or events be cablecast on “Channel 37, it Is the responsibility of the City
to provide to CoxCom, Inc. a tape suitable for cablecasting, which tape shall be
cablecast at a time or times mutually agreed upon by the parties.

For CoxCom, Inc.: Fof
A, o g
Leo Brennan, Vice-President/General Manager J arrﬁ B. Hendrickson, City Manager
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STATE OF CALIFORNIA )
COUNTY OF LOS ANGELES ) SS:
CITY OF PALOS VERDES ESTATES )

I, Vickie Kroneberger , Deputy City Clerk for the City of Palos Verdes Estates,
California, do hereby certify that the foregoing Ordinance 04-660 was regularly
introduced and placed upon its first reading at a regular meeting of the City Council on
the 9th day of November, 2004, and that thereafter, said Ordinance was duly and
regularly adopted and passed by the City Council of the City of Palos Verdes Estates at
its regular meeting of the City Council on the 14th day of December, 2004 by the
following vote, to wit:

AYES: COUNCILMEMBERS: Sherwood, Abbott, Mackenbach,
Flood, and Humphrey

NOES: COUNCILMEMBERS: None

ABSENT: COUNCILMEMBERS: None

7@7@%1

Vitkie Kroneberget, Deputy Ci€y Clerk




